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E.O. II652: GDS 

TAGS: GEXP, ETRD, CH, US 

SUBJECT: DEEERRED PAYMENT EOR TEREPHTHALIC ACID PLANT 

REFERENCE: PEKING 123 

1 . DEPARTMENT IS INTERESTED IN REETEL REPORT THAT PRC IS 
ASKING STANDARD OIL OE INDIANA (AMOCO) EOR SEVEN YEAR 
SCHEDULE OE DEEERRED PAYMENTS EOR TEREPHTHALIC ACID PLANT. 

PRC DECISION TO SEEK LONGER PAYMENTS TERMS THAN PREVIOUS 
LIVE YEAR NORM WOULD HAVE OBVIOUS IMPLICATIONS EOR PRC 
IMPORT STRATEGY IN YEARS AHEAD. 

2. WE WOULD APPRECIATE CLARIEICATION ON ONE POINT. AS 
UNDERSTOOD BY WASHINGTON ANALYSTS, STANDARD PRACTICE IN 
EARLIER PRC DEEERRED PAYMENT PURCHASES HAS BEEN FOR FIRST 
PAYMENT (EXCLUDING DOWNPAYMENT) TO BE MADE FOLLOWING LAST 
SHIPMENT. CAN USLO CONEIRM WHETHER OR NOT SEVEN YEAR 
CONEIDENTIAL 
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PERIOD IN AMOCO CASE INCLUDES DELIVERY PERIOD OR BEGINS 
EOLLOWING EINAL DELIVERY AS IN CASE OE STANDARD PRACTICE 
NOTED ABOVE (I.E. WE WISH TO EXCLUDE POSSIBILITY THAT 
AMOCO'S DEEINITION OP SEVEN YEAR DEEERRED PAYMENT INCLUDES 
TWO YEAR DELIVERY SCHEDULE). 
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